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AUSTRALIA 


BILLION DOLLAR OIL DRILLING PROGRAM UNDERWAY 
BK290500 Sydney THE AUSTRALIAN in English 21 Jan 82 p l 


[Article by John Jones] 
[Text] A staggering $1,000 million oil rush is under way in Australia. 


International and Australian companies plan to drill 302 exploration wells 
onshore and in coastal waters this year. 


Recent oil strikes such as the Jackson No 1 well in south Australia's Cooper 
Basin, Esso-BHP's Tarwhine No 1 in Bass Strait and Woodside's Goodwyn No 6 gusher 
on the northwest shelf have started the record-breaking rush. 


The huge drilling program will cost an estimated $848 million compared with 
$450 million last year, but development costs will push the final bill wetl 
over $1,000 million. 


Yesterday the Australian Petroleum Exploration Association said about 240 wells 
would be drilled onshore in high-prospect sedimentary basins such as the Surat, 
Cooper, Amadeus and Canning. 


Of these wells, 190 will be wildcats, new wells spudded in and driven down to 
the target depths by roughnecks after scientists and geologists have finished 
their seismic surveys. 


Wildcats, even with the back-up of extensive moon-shot-type technology, are 
still regarded as a gamble, and at a cost of more than $1 million a well, 
failures are expensive. The one-in-four success rate the oil companies have 
enjoyed in this country compares with a one-in-nine ratio expertenced in oil 
exploration areas overseas. 


In Australia this year, a further 50 appraisal and step-out wells will be 
drilled onshore on existing oil strikes. Jackson No 1 is a wildcat and 
Jackson No 2 soon to be spudded in, is an appraisal well. 


Much of the onshore activity will take place in Queensland where 137 wells are 
pla ned, compared with 71 last year. A total of 51 wells are to be drilled 

in western Australia (against 34 last year) while 29 will be put down in 

south Australia. Thirteen wells are scheduled for the Northern Territory, 

six for Victoria and four for NSW. 














The association's executive director, Mr Keith Orchison, said a large proportion 
of the onshore wells, costing a total of $431 million, will be drilled by 
companies which are mainly Australian owned. 


There will also be a big increase in the number of offshore wells this year. 
Sixty-two wells are expected to be drilled, mainly off the west Australian 


and Victorian coasts, compared with only 12 last year Of the 62, 57 will 
be wildcats. 


This build-up in the search for new oilfields is vital to sustain and top-up 
present oil production of about 440,000 barrels a day. 


CSO: 4220/214 

















AUSTRALIA 


MORE DEFENSE FACILITIES PLANNED ON WEST COAST 
BK290303 Melbourne Overseas Service in English 1110 Git 28 Jan 82 
[From the “Australian Insight" program] 


[Text] The Australian Government recently announced a program to extend its 
defense facilities in northwestern Australia. The program will include 

building one military airfield and upgrading an existing airfield in northwest 
Australia as well as the upgrading of the Cockburn Sound Naval Base, the building 
of a new patrol boat base in the northwest and the stationing of military 
personnel in the area. 


The proposals are welcomed by west Australians who have claimed that there has 
been virtually no defense capability in the west of the continent. (Owen Cole) 
reports from Perth on the new defense commitment: 


Defense strategists admit that the west Australian coastline stretching 

12,500 km is virtually impossible to defend. However, the lack of defense 
facilities in the area makes it a haven for illegal immigrants, the importation 
of illicit drugs and illegal fishing by foreign-owned boats. There is also 
fear the quarantine infringements resulting from the lack of surveillance in 
the area could introduce exotic stock diseases to Australia. 


The northwest of Australia is also the center of Australia's mineral develop- 
ment, and many west Australians fear that these undefended resources are easy 
prey for invaders. It is estimated that it would take 10 days to transport 
tanks from Victoria, where they are stationed, to northwest Australia. West 
Australians claim that the defense needs of the area have been neglected 
because there are few votes for federal politicians in such a sparsely settled 
area. Dr (Geoffrey Williams), director of defense studies at the West 
Australian Institute of Technology says no country in the region will have the 
military capability to invade Australia in the next 30 years. However, he 
welcomes the increased defense commitment to northwest Australia. I asked him 
what attitude the federal government had to defense in this area: 


[Answer] Well, 1 think traditionally it has been seen as one really not taking 
the subject seriously enough. The defense of Australia really would involve 
the defense of areas more critical to the survival of the nation, and the less 
populous areas of the northwest and of western Australia in general--with the 














exception perhaps c_ the southwest of that state. So I think the significance 
of the change in attitude that I think is emerging is that it is now perceived 
in Canberra that west Australia shares a coastline in an area perhaps the most 
volatile that there is in international politics at the moment—the Indian 
Ocean--and that to the north of the state there are countries who are friendly 
at the moment but who could become less so, certainly by the time of the turn 
of the century, posing a genuine threat to Australia's interests, both 
economically, politically, psychologically and militarily. So the significance 
of building up the defense installations in west Australia has to be seen 
against the historical context of west Australia not traditionally being 
regarded as all that significant. 


[Question] The defense moves that have been announced...it does not involve 
a lot of men. What is the philosophy behind it? 


[Answer] I think the rationale behind it is really to show that the facilities 
are there and that given sufficient warning of a large scale threat or a 
tangible threat, then these facilities could be built up and would constitute, 
as it were, the core force of any kind of response to a specific lodgement 
threat or an invasion threat of any kind. And so, therefore, the significance 
must be seen in terms of the long term perspectives emerging here rather than 
their inherent use today, although their inherent use today does relate to 
what one might call low level violence, low level activities--the violation of 
our sovereignty by illegal immigrants or by illegal fishing activities or 
exploitation of our economic resources beneath the sea by foreign powers. 

It is designed, in fact, to deter that, but in relation to a specific military 
threat it is only providing the capacity to expand that effort, to respond. 


[Question] How hard is this northwest area to defend? 


[Answer] Well, it is almost impossible to defend, and of course if an invader 
got ashore then there is nothing really to prevent him from taking temporary 
lodgement. But he would have enormous problems of communication and resupply 
and would be subjected to harassment by the Australian forces and of course 
would find himself increasingly vulnerable to such attacks and isolated. So 
while if. is difficult to defend, it is also very difficult to exploit if an 
invader comes ashore. His own position would be perilous in the extreme. 

So that is both its strength and its weakness, in a sense. It is vulnerable 
to an invasion, but of course on the other hand an invading force has to cope 
with all the real logistical problems posed by inhabiting such a large area. 


CSO: 4220/214 





AUSTRALIA 


BRIEFS 


OIL EXPLORATION--Canberra, 21 Jan (AFP)—Ausralian oil exploration will be 
twice as intensive in 1982 compared with last year. The Australian Petroleum 
Exploration Association announced today that at least 280 wells would be sunk, 
twice the number for last year, which was a record. Oil exploration companies 
will spend U.S.$850 million. This is nearly twice as much as last year mainly 
because the federal government has announced that any new oil discovered will 
receive the full import parity price of $30 a barrel. Preliminary estimates 
indicate that the 1982 exploration will be mainly in western Australia where 
the number of rigs will rise from 40 to 81 and in Queensland with 137 wells 
compared to 71 last year. [Text] [BK241207 Hong Kong AFP in English 

0716 GMT 21 Jan 82 BK] 





QUEENSLAND COAL PROJECT--The Queensland Government has approved onz of the 
state's most controversial mining projects--a coal mine in the growing 
residential area between Brisbane and Ipswich. The government has agreed 
to a combined open-cut and underground mine to cost A$50 million in the 
Goodna-Redbank Plains area. A Queensland mining firm plans a partnership 
with two Japanese companies to develop a steaming coal mine for both the 
local market and for export. [Excerpt] [BK301217 Melbourne Overseas 
Service in English 0830 GMT 29 Jan 82 BK] 


1981 INFLATION RATE-~Australia's inflation rate has risen back into double 
figures after a sharp rise in the cost of living during the December quarter. 
The latest consumer price index figures show a rise of 4.2 percent and an 

annual inflation rate for 1981 of 11.3 percent. The rise of 4.2 percent is 

the highest quarterly increase in 5 years. The bureau's statistics blame the 
increase on higher health insurance and hospital charges which alone accounted 
for almost a third of the overall increase. Earlier, the prime minister, 

Mr Fraser, warned that Australia's inflation rate would make it less competitive 
with our major trading partners in North America and Europe. [Text] 

[BK280602 Melbourne Overseas Service in English 0500 GMT 28 Jan 82) 





URANIUM PROJECT APPROVED--The federal government has approved the development 

of the @akeway) uranium project near (Walluna) in western Australia. The project 
is a joint venture by two Australian companies--Delhi Petroleum and (VAM) 
Limited. The minister for trade and resources, Mr Anthony, said the (Lakeway) 
deposit contained about 4,000 tons of uranium oxide. It is the second uranium 
project in western Australia to receive federal approval. Mr Anthony said the 
two companies were now in a position to seek the necessary authorization to 
negotiate with the sale overseas of uranium from the deposit. [Text] [BK191257 
Melbourne Overseas Service in English 0830 GMT 18 Jan 82 BK) 














WHEAT SALES TO ECYPT--Egypt is to buy a further 500,000 tons of wheat from 
Australia, bringing the total purchased this year to 1.75 million tons. 
The general manager of the wheat board, Mr Moore-Wilton, announcing the 
new contract in Melbourne, said Egypt was one of Australia's oldest and 
most val ied market for wheat. [Text] [BK201449 Melbourne Overseas Service 
in English 0830 GuT 20 Jan 82 BK) 


EEC TO BUY BEEF--The European Economic Community has agreed to import 60,000 
tons of processing beef from all potential suppliers under a special quota 
negotiated by Australia. The agreement ends the dispute in which France 

and Ireland had wanted the quota held down to 45,000 tons. Radio Australia's 
correspondent in Brussels Malcolm Downing says the settlement is a relief for 
Australia which had mad< the beef issue an important test case for its relations 
with the EEC. But he says there is still a potential difficulty over the 
60,000 tons as half of it faces a levy of 45 percent which will make it 
expensive. Downing says the situation will be rewiewed at the end of July. 
[Text] [BK200916 Melbourne Overseas Service in English 0830 GMT 20 Jan 82] 


DOCTORS RETURN FROM THAILAND--The first totally Australian surgical team to 
treat Kampuchean refugees in Thailand is returning home after a tour of duty 
lasting more than 3 months. The seven women and three men--surgeons and 
nurses-~have been working in the major refugee camp at Khoa I-dang on the 
Thai-Kampuchean border. A spokesman for the Australian Red Cross says the 
team has coped extremely well with what he termed fairly-horrific war wounds 
among the refugees. [Text] [BK250935 Melbourne Overseas Service in English 
0830 GMT 25 Dec 81 Bt) 


WHEAT TALKS WITH INDONESIA--Australia is confident that Indonesia will continue 
to buy wheat even though no agreement has been reached between the two countries 
this year. A spokesman for the Australian Embassy in Jakarta said representa- 
tives of the Australian wheat board and the Indonesian logistics board have 
failed to reach an agreement in their talks. The head of the Indonesian board, 
Mr Arifin, denies that Indonesia will stop wheat imports unless Australia 
increases its commodity imports from Indonesia, which include coffee and 
rubber. [Text] [Melbourne Overseas Service in English 0500 GMT 25 Dec 81 BK] 


ENERGY COOPERATION WITH THAILAND--Australia's Minister for National Development 
and Energy Sir Carrick has foreshadowed further coopcration between Australia 
and Thailand in energy matters. Radio Australia's Bangkok correspondent 

Paul Lockyer says Australia has been working hard to secure long-term coal 
sales to Thailand as an alternative to higher priced oil imports. Lockyer 
says a team of Australian experts is in Thailand presently advising the 
government on ways to conserve energy. In his talks in Bangkok with Thai 
Government leaders, the federal minister promised that energy conservation 
matters would be given high priority in Australia's future relations with 
Thailand. A statement released by Sir John said emphasis would be placed 

on the use of solar energy, hydro systems and liquid petroleum gas. 

[Text] [BK191005 Melbourne Overseas Service in English 0830 GMT 19 Jan 82) 











FOREIGN INVESTMENT POLICY--Federal cabinet has approved three changes to its 
foreign investment policy. Speaking after the cabinet meeting in Canbe-ra 
today, the treasurer, Mr Howard, said the government would seek greater 
Australian equity in mineral processing although no specific equity level 

had been set. He said the second change involved the tightening of guidelines 
for the acquisition of rural properties by demanding that foreign ownership 
proposals demonstrated greater benefit to the Australian economy. Mr Howard 
said that to gather more information on the level of foreign ownership, 
cabinet had also decided to reinstate the foreign ownership and participation 
survey that was abandoned in 1977. The treasurer described the changes as a 
fine-turning of the government's policy rather than a major adjustment. He 
said the policy had largely echieved the government's objective of maintaining 
a high-level of overseas investment while allowing adequate opportunities 

for Australians to share in the country's resources. [Text] [BK190921 
Melbourne Overseas Service in English 0830 GMT 19 Jan 82] 


CSO: 4220/214 








BURMA 


BRIEFS 


YUGOSLAV ENVOY PRESENTS CREDENTIALS--The newly-accredited ambassador of the 
Socialist Federal Republic of Yugoslavia to the Socialist Republic of 

Burma [SRUB], Ranko Radulovic, presented his credentials to SRUB President 
U San Yu at the president's office on Windemere Road in the afternoon of 

20 January. Also present at the meeting were Lt Col Aung Myint Baw, 
director general of the president's office, and U Tin Tun, director general 
of the Foreign Ministry's protocol department. [Text] [BK201455 Rangoon 
Domestic Service in Burmese 1330 GMT 20 Jan 82 BK] 


AMBASSADOR TO NIGERIA--The Foreign Ministry announced on 20 January that 

the president of the Socialist Republic of the Union of Burma has appointed 

U Myo Aung, ambassador extraordinary and plenipotentiary to the United Kingdon, 
concurrently as ambassador to Nigeria. [Rangoon Domestic Service in Burmese 
1330 GMT 20 Jan 82 BK] 


DPRK SONG, DANCE ENSEMBLE--The Korean People's Army Song and Dance Ensemble 
from the DPRK led by Maj Gen Kim Ung Do was feted at a luncheon held on 

20 January at the Rangoon military command in Mingaladon by commander and 
military command party organizing committee chairman Brig Gen Myo Aung and 
his wife. Also present at the luncheon were the DPRK ambassador to Burma; 
adjutant general of the Defense Ministry Brig Gen Saw Maung and his wife; 
and leading officials of the Defense Ministry. [Rangoon Domestic Service 

in Burmese 1330 GMT 20 Jan 82 BK] 


cso: 4211/10 














INDIA 


PAKISTAN HAWKEYE PURCHASE TO ALTER AIR BALANCE 


Bombay THE TIMES OF INDIA in English 7 Jan 82 p 4 
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INDIA 


GANDHI SPEAKS TO CONGRESS-I WORKING COMMITTEE 
Bombay THE TIMES OF INDIA in English 9 Jan 82 ppl, 5 


[Text] The Congress(I) working committee today asked chief ministers and party 
functionaries to concentrate on the speedy enforcement of the 20-point programme 
and to constantly monitor ite progress. 


The tone of the discussions, which would be continued tomorrow, is set by the 
party president, Mrs. Indira Gandhi, who thought that many of the problems facing 
the people, particularly, the weaker sections, could be solved if the party pro- 
grammes were translated into action. 


In her opening review of the general situation at the session, Mrs. Gandhi bitterly 
assailed the opposition for her obstructionist course and explained she was not 
deterred by their unity moves which were of a negative character. 


At the same time, she bluntly stated she was not so much worried over the oppo- 
sition attitudes as by weakness in her own party. She expressed disapproval of 
the action of some dissidents in joining the opposition chorus against Mr. Antulay. 


Before it adjourned to meet tomorrow, the committee had met for over eight hours 
in two sittings. The working committee meeting, the first in 13 months, is being 
attended by chief ministers and state party presidents. 


During the discussion, participants called for the strengthening of the Home 
Guards organisation to assist in the preservation of communal and caste harmony. 


Suggestions were made for strengthening the Seva Dal. The example in Kerala where 
a Seva Dal volunteer corps of 45,000 had been raised was approvingly cited. 


The chief ministers who spoke today were those of Andhra Pradesh, Kerala, Madhya 
Pradesh, Maharashtra, Punjab, Himachal Pradesh, Haryana, Uttar Pradesh, Gujarat, 
Manipur, Bihar and Orissa. Most of the PCC presidents would speak tomorrow. 


The working committee decided that 1985 should be celebrated by the party as the 
Congress centenary year. Chief ministers and party functionaries were asked to 
make necessary preparations. 


Besides the chief ministers, the ministers for agriculture, finance and external 


affairs participated in the discussion and apprised the committee of developments 
in their respective areas of concern. 


11 











Mrs. Gandhi spoke of the negative character of opposition unity, not based on any 
programme or policy. According to her, the only thing bringing them together was 
the lure of office. At the same time, she cautioned that any impact the opposition 
might have had on the public was because of the inactivity of Congressmen and 
disunity among then. 


She recalled opposition by these parties in the past to radical policies of the 
Congress like nationalisation of banks, abolition of privy purses and privileges, 
the 20-point programme and other measures to help the poor and to non-alignment, 
They were now trying to capitalise on the recent incidents of atrocity on Harijans 
in some places and were “shedding crocodile tears", she said. But while in power, 
she charged they had abandoned the progressive measures she had initiated to 
benefit the weaker sections. 


Mrs. Gandhi referred to the many contenders for prime ministership and wondered 
whether Mr. Bahuguna would step aside in favour of Mr. Vajpavee or vice-versa or 
whether Mr. Charan Singh would opt out in favour of anyone else. 





Mrs. Gandhi explained that she was not worried about these goings on as the people 
would never repose confidence in these leaders having known their dismal record 
and disunity while in office, But she was worried about the weakness in her party. 


The Prime Minister said the country was facing a grave situation. At a time when 
the need was for unity, the opposition was bent on a destructive course. 


She thought that the opposition was oblivious to the overall national situation. 
If any war took place whether on Indian soil or elsewhere, it would affect the 
country badly. The impact would be felt on people of all walks of life. 


Mrs. Gandhi also castigated the opposition partise for using "the bogey of corrup- 
tion" to discredit her party and the government. She contended that strong action 
had invariably been taken against wrong doers of her party either at the Centre 

or the states. On the other hand, the Janata-Lok Dal governments and the erstwhile 
Samyukta Vidayak regimes had shielded ministers and leaders who were corrupt. 


Mrs. Gandhi also referred to indiscipline and warned that stern action would be 
taken against dissident activity in any state. She expressed her resentment 
against some party leaders who had joined the opposition chorus and mounted a 
campaign against Mr. A. R. Antulay without verifying facts. Their action had 
weakened the party at a time when it needed to be reinforced. 


Dissidents in Maharashtra should realise that they “cannot get away with this sort 
of behaviour with impunity,” she said. 


Mrs. Gandhi said India had won appreciation for its all-round progress. People 
abroad were, in fact, surprised at the significant advance in various fields, 
particularly, self-reliance in agriculture. She thought the massive loan given by 
the International Monetary Fund was itself a testimony to India's economic 
stability and progress. 


CSO: 4220/7627 
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GANDHI SPEECH CLOSES CONGRESS-I COMMITTEE MEET 


New Delhi PATRIOT in English 10 Jan 82 pp 1, 7 


THE TWO-DAY SESSION OF THE CONGRESSI WORKING COMMITTEE IN RE- 


[Text } 


CENT YEARS CONCLUDED ON 


INDIA 


SATURDAY WITH ARS INDIRA GANDHPS CALL 


TO PARTYMEN TO REACTIVISE THE ORGANISATION AT ALL LEVELs TO 


IMPLEMENT THE 20-POINT 


PROGRAMME, WHICH SHE CHARACTERISED AS 


THE SHEET ANCHOR OF ITs POLICIES, AND TO CONFRONT THE SECESSIONIST 


AND COMMUNAL FORCES. 
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the party units at the district 
and block levels as well. 

Stressing the need for going 
to the ‘grassroots,” she sald that 
party workers should not shy 
away from going to the remote 
rural areas. 

She wanted the Chief Mints 
ters and leaders to go to even 
tar away places like the And2- 
mans and Nicobar anu other 
such areas. 

T have immense faith in the 
ordinary Congressmen. Once 
they swung into action and ez 
posed the lack-lustre performan- 
ce of the Lok Dal and Janata 
Governments, these parties 
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would take to thelr heels,’ she 
sald. 


She claimed that her Govere- 
ment had brought out a pheno- 
menal improvement in the ict 


ef the kisans, workers and otber 
sections of the people in the 
last two years. Harijans, Adiva- 
els and the weaker sections had 
wever had a better deal. 

It was for the first time since 
the Congress-! returned to power 
that the party Chief Ministers 
were asked to give an account 
ef their performance and the 


ae 


It was made clear to them 
that any laxity in implement- 
ing the programme would not 
be tolerated. 

Karnataka Chief Minister 
Gundu Rao and Rajasthan Chief 
Minister Shiv Charan Mathur 
apprised the Working Committee 
of the performance of their res 
pective governments. 

AlCC-general secretary Shyam 
Sunder Mohapatra sald that the 
opinions expressed at the meet- 
ing would also enable the rarty 
to prepare itself to deal effectt- 
vely with the opposition move 
‘to unite and create disharmony. 
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CANDHI SPEAKS AT DELHI AFRICAN FESTIVAL 11 JAN 
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REPORT ON GANDHI 4 JAN BANGALORE PRESS CONFERENCE 
Bombay THE TIMES OF INDIA in English 5 Jan 82 ppl, 9 


[Text] The Prime Minister, Mrs. Indira Gandhi, made it clear today that India 
would proceed cautiously on the proposed Indo-Pak no-war pact. 


"We do want an agreement and to avoid a war, if possible, but we have to be very 
careful," she remarked. 


At a press conference rounding off her two-day visit to Karnataka, the Prime 
Minister noted that Pakistan had been blowing hot and cold. India's experience 
was that it had been attacked several times. 


“Actually,” she said, “if we can avoid a war, it would be the best victory. India's 
policy has been one of friendship with neighbours." 


Responding to wide-ranging questions, the Prime Minister termed as baseless and 
wrong the allegations that India had given up ite independence on policies and 
programmes by accepting a huge loan from the International Monetary Fund. There 
was none in the world who could accuse her of surrendering India's independence 
in political and economic matters. 


Much discussicn had taken place in Parliapent on the IMF loan. She herself and 
the Union finance minister had said enough on the subject. "We want to improve 
the economy of the country in a short time," she observed. 


On the massacre of Harijans in Uttar Pradesh and Bihar, Mre. Gandhi said such 
incidents were condemnable, deplorable and tragic. Security arrangements were 
being stepped up. All instances of atrocities on Harijans were not similar, but 
some seemed to be deliberate. The Deoli incident was a clear case of a vendetta 
and this had to be gone into, People who held privileged positions did not like 
other people coming up. This was the same situation internationally, she said. 


Barb At Newspapers 


Asked if the chief minister of U.P. would be changed consequent to the attacks 
on Harijans, Mre. Gandhi remarked: “It is not connected with this." 


The Prime Minister denied that she was worried over the new opposition unity 
move. She was not worried now nor was she worried when the opposition parties 
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were together and in office. But the people must know what was meant by unity 
among opposition parties. If the press did not ask this question, she would. 


The press was commented on by Mrs. Gandhi in reply to other questions. Asked 
whether the government would come to the aid of newspapers, closed or threatened 
with closure, she said that some newspapers thought they could do what they liked, 
publish false and exaggerated reports and ignore truthful reports or contradic- 
tions of false reports. “Yet they expect the government to help." There were 
newspapers whose whole policy was to denigrate the government and give a lead to 
the opposition, she added. 


Mrs. Gandhi thought that it was not a good idea for the government to run news- 
papers or take over sick newspapers. Mere delinking of the press from monopoly 
houses, as demanded by the Indian Federation of Working Journalists, would also 
not solve the problea. 


The Prime Minister said that there was no comparison between the united democratic 
front, which had come into power in Kerala, and the left democratic front, which 
had gone out of office. Did she think that the UDF government would stay in office 
for long? “How do I know?" As for the LDF, it had spent wrecklessly, thinking 

it would last long, and left the state economy in a terrible state, she said. 


The Prime Minister seemed to throw cold water on the persistent efforts being made 
by Karnataka parliamentarians, backed by the state government, to hold a parlia- 
mentary session in Bangalore. It was a highly controversial issue, she said, on 
which she had expressed her view earlier. 


CSO: 4220/7620 
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MORE ON GANDHI SPEECH TO FOREIGN SERVICE CLASS 


Bombay THE TIMES OF INDIA in English 8 Jan 82 p 5 
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INDIA 


ANALYST DEPLORES CORRUPTION IN GOVERNMENT 
Madras THE HINDU in English 10 Jan 82 p 2 


[Text] The new year has begun for India on a somewhat sombre note. After the 
seasonal spirit of high expectation, the air is thick again with dark forebodings 
of difficult days ahead. The cheer is gone with signs of growing despondency and 
increasing cynicism in public life. 


The optimists, who sustain their hope with an unfailing faith in the country's 
future, feel that sooner or later things must get better if only because of the 
cyclic impact of changing fortunes. The pessimists, on the other hand, fear that 
the country is inexorably heading for a great leap backward with something pain- 
fully amiss in the present dispensation. The middle opinion, which is not unduly 
influenced by such extreme thoughts, is more troubled by the manifestations of 
the malaise than the causes of it. 


In human psyche, even robust faith has to be laced with a dash of disbelief to 

give one's persuasion a touch of realiem. It is this compulsive urge to blend 

one's optimism with a stroke of pessimism that makes people talk more about 

failures than achievements, while nursing illusions of rapid strides or lamenting 

over avoidable lapses. A ruling party which does not understand the psychology 

of those who criticise its actions tends to suspect their motives by mistaking 

dissent for denigration. 4 


Decline 


In the absence of a powerful rallying impulse, the people are inclined to take a 
dim view of missed opportunities and indulge in value judgments that are not 
flattering to those in power, whatever the reasons for their poor performance. 

The Government need not feel unduly concerned if the critics keep talking inces- 
santly of growing insecurity, spiralling prices, increasing corruption and political 
manipulation to focus attention on the frustrations of the people. It can elevate 
the level of debate on these evils by welcoming well-meaning criticism instead of 
resenting it. 


The decline of Parliament has been followed by the diminution of the judiciary, 
the weakening of the administration, the precipitous fall in standards of public 
morality and the disappearance of the normal restraints against misuses of poli- 
tical power, all of which have cumulatively contributed to the weakening of the 
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system. But then the Government alone cannot be blamed for this sad state of 
affairs, since the fragmented Opposition has also played its part in corroding it. 


The agonising dilemma today is whether the political leadership should devote its 
primary attention first to the improvement of the run-down system, or try to make 
do with the existing set-up to achieve better results to the extent possible in 
the present circumstances. An improvised attempt to tone up the quality of govern- 
ment without the necessary political will and clarity of purpose to propel the 
effort, could conceivably end in further confusion by placing a premium on oppor- 
tunism under the guise of innovation. 


It is in this context that some of those who responded enthusiastically to Mr. B. 
K. Nehru's recent plea for structural changes in the system of government have 
been having second thoughts on the wisdom of attempting such major alterations in 
the Constitution in the present situation. Once the proverbial Pandora's Box is 
thrown open even with the best of intentions, one does not know where it will all 
end in the name of improving the quality of government. 


There is no simple remedy for this malediction, certainly not by tinkering with 
the Constitution, since the very process of plugging the existing loopholes might 
open new ones by rendering the system more vulnerable to further erosion. 


It is for this veason that a we)l thought out compartmental rather than an inte- 
grated approach is being advocated by some constitutional experts to the suggested 
changes for eradicating the evile of political corruption, reforming the electoral 
system, enhancing the standards of representation in legislatures and ensuring 
the stability of elective governments. Any abrupt attempt to reform the system 
in one go can throw the flood-gates open to political adventurism by giving the 
protagonists of a switch-over to a presidential form a golden opportunity to press 
for basic changes in the Constitution. 


Ruthless Action Needed 


The crying need of the hour, in their view, is for a radical change in the attitude 
of politicians to power and patronage. A mere reform of the electoral procedures 
will not hamper the delinquent from amassing vast fortunes with impunity in the 
prevailing permissive atmosphere unless those at the top are prepared to set the 
right example for political integrity and personal rectitude. 


The infractions of those in power must not be condoned in the name of saving the 
ruling party's image all because the Opposition has exposed them. The rot will 
get deeper and deeper, even with the best of built-in checks in the system, unless 
the Prime Minister is ready to weed out ruthlessly all those who are found mis- 
using political power for personal benefit in whatever form and with whatever 
excuse. 


There can be no double standards in dealing with political corruption. The 
Intelligence Bureau can furnish her with the names of persons, whether in her own 
party or in the Opposition, who have illegally amassed enormous wealth in the 
laet 10 or 15 years without any fear of retribution. 
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She cannot be unaware of the changing life styles of politicians, with all the 
vulgarities ~* needless extravagance and ostentation, that has now become an 
inseparabl. -art of Indian public life. 


The fact that the Janata breed fared no better during its ill-starred spell of 
office does not mitigate the continued culpability of some of her own party 
colleagues. 


Preoccupation 


The excessive preoccupation with foreign affairs has been coming in the way of a 
determined effort to carry out this cleansing operation on the home front. The 
long overdue Cabinet expansion and consequent reshuffle has been repeatedly put 

off either because she does not want to drop the delinquents and create new pockets 
of dissidence or she thinks that she can carry on the government only by making the 
best of a bad situation with as few changes as possible. Her capacity for crisis 
management has not helped to enhance her reputation for displaying similar single- 
minded determination to get things done in more normal circumstances. 


There are always several layers of parallelism in the functioning of a government. 
As a sensitive and exposed subject, the conduct of foreign relations attracts more 
attention. The inter-relation with defence makes foreign policy even more impor- 

tant, requiring a Prime Minister to devote considerable attention to it. 


But party stewardship and politico-economic management are no less important in 

the governance of a country, although they are less glamorous and more exasperating 
at times. A successful leader can secure his or her power base and make oneself 
unassailable not by imagining to be infallible but by sensing correctly and 
responding to the changing mood of the people with an uncompromising espousal of 
their interests. 


The budget exercise that is now going on providee her both with an opportunity and 
a challenge to live up to the people's expectations. The balmy talk of better 
days ahead is not going to endear her government to those who are hit hard by 
inflation. The people are ready to put up with hardships if they are convinced 
that the rank and file of the ruling party and the parasites that thrive on its 
patronage are also prepared to make similar sacrifices. 


The real threat to Indian democracy is posed by the widespread feeling that those 
with the right connections can get away with anything, that the system itself is 
getting remoulded to subserve the interests of the privileged few, while shedding 
some tears for the plight of the common people. 


There has been a deplorable absence this time of even routine new year platitudes. 
As the ruling party becomes .ucreasingly insensitive to criticism, the Opposition 
continues to whistle in the dark hoping aginst hope that some strange combination 
of adverse factors might open the door for its rehabilitation and renewed rele- 
vance. The smell of violence in the air is only a sad reflection of the rapid 
run-down of the machinery of government. 


The creeping indiscipline at all levels of the ruling party is matched only by the 
astonishing incompetence of the Opposition to provide a better example. 
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It is not, therefore, surprising if the younger generation totally disenchanted 
with the present politico-economic dispensation, keeps on asking where does the 
country go from here. The Indian polity is in need of a shock treatment, not a 
repetition of what happened in 1975 but something in the nature of a catharsis that 
can start at the top and percolate to the lower levels for purifying both the soul 
and spirit of this troubled nation. And the world will keep watching how India is 
going to cope with this profound challenge to the best of its genius and inherited 
traditions. 


CSO: 4220/7630 
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ANALYST DISCUSSES EFFORTS TO IMPROVE INDO-U.S. TIES 


Madras THE HINDU in English 8 Jan 82 p 9 
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INDIA 


INDIA ‘SATISFIED' WITH SUPERPOWER RIVALRY 
Madras THE HINDU in English 10 Jan 82 p l 
[Text] The U.S. has quietly withdrawa th: bulk of the powerful naval armada it 


had deployed in the Indian Ocean in the wake of the Afghan crisis and the Iraq-Iran 
conflict, leaving behind only the nucleus of a modest task force. 





The two big aircraft carrier groups with nuclear capability, numbering over 30 
vessels at one time, have been moved back to the Pacific area to serve as a stra- 
tegic reserve for use in the two oceans. 


The U.S. retains the capacity to reinforce its naval strength in the Indian Ocern 
at short notice in the event of any fresh developments leading to a renewed con- 
frontation in the Gulf with the Soviet Union. The expansion of the Diego Garcia 
base is, therefore, continuing to provide the necessary back-up facilities for a 
rapid redeployment. 


New Shore Facilities 


The other Western powers like Britain, France and Australia which stepped up their 
token presence in a show of solidarity with the U.S. have also pulled out their 
purplus vessels which were not actively engaged in periodically patrolling the 
strategic sea lanes. But they have been working in close concert with the U.S. in 
seeking new shore facilities from the littoral States for augmenting their opera- 
tional capabilities in this vast ocean region. 


The Soviet Union, which started this race in the first place, did not attempt to 
compete with the U.S. in the post-Afghan context with a parallel increase of its 
own presence, but continued to maintain a substantial number of warships in the 
area as part of a worldwide superpower confrontation. So there has been no matching 
reduction in the Soviet strength after the U.S. started thinning out its formidable 
naval presence. 


Strategic Consensus 


But otherwise the U.S. has not abendoned its earlier bid for a so-called “strategic 
consensus" in the area to contain the threat of Soviet "expansionism". It is still 
toying with the idea of bringing together disparate countries like Egypt, Israel, 
Saudi Arabia and Pakistan to share this concept and transform West Asia into a 
bastion against communism. 





The Soviet Union is certainly in a position to prick this bubble with some imagina- 
tive gesture to settle the Afghan problem. But Moscow is no less ambivalent or 
intolerant in its political attitudes than Washington, when it is a question of 
extending their respective spheres of influence or imposing their hegemony on 
weaker nations. 


Encouraging Trend 


India which has been closely watching the interaction of these power factors is 
satisfied that in a small but unmistakable way the two superpowers have started 
frustrating each other's attempts to dominate the Indian Ocean community by 
realising the futility of a military confrontation in what is essentially a 
political rivalry for increased influence. 


It is a trend that needs to be watched carefully and encouraged to the extent 


possible to take the sting out the superpower rivalries and let the countries of 
the region regain their rightful voice in shaping their own future. 


CSO: 4220/7630 
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PRESS REPORTS PLANS FOR SOUTH-SOUTH MEET IN DELHI 


Bombay THE TIMES OF INDIA in English 8 Jan 


[Text] 
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PRESS REPORTS INDIAN TEAM IN ANTARCTICA 


"Landmark’ in Indian Science 


Bombay THE TIMES OF INDIA in English 12 Jan 82 p 1 
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REDDY SPEAKS ON PUBLIC SECTOR MANAGEMENT 
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CHANGES IN FOREIGN MINISTRY POSTS ANNOUNCED 
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INDIA 


AMBASSADOR TO PAKISTAN ASSIGNED NEW DUTIES 
Bombay THE TIMES OF INDIA in English 9 Jan 82 p 1 


[Text] India's ambassador to Pakistan, Mr. K. Natwar Singh, is being appointed 
secretary in the ministry of external affairs. 


Mr. Singh, closely associated with the current negotiations on a non-aggression 
pact between India and Pakistan, is due to join his new assignment by April. 


Mr. Singh will primarily be responsible for co-ordinating the preparations for 
the Commonwealth prime ministers’ conference to be held here next year. The 
conference will be inaugurated by the Queen. 


There will be now as many as four secretaries in the ministry of external affairs. 
Mr. Singh is also likely to head a new division to be set up to strengthen rela- 
tions with immediate neighbouring countries. At present, India's relations with, 
for example, Pakistan and Bangladesh are looked after by the foreign secretary 
and the secretary (east), respectively. 


Mr. Ramesh Bhandari, who as secretary has been prominent in giving a commercial 
thrust to the foreign policy, will continue to head the economic division. 


Mr. K, S. Baipai, who will succeed Mr. Eric Gons:..ves as secretary (east), will 
largely be preoccupied with India's relations with the United States and China. 


CSO: 4220/7627 





INDIA PROPOSES COLLABORATION WITH MAURITIUS 


New Delhi PATRIOT in English 13 Jan 82 p 5 


[Text] 
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[NDIA has proposed Mauritius collaboration in setting 
up joint projects in Mauritius.in key areas like pro- 
duction of newsprint from bagasse with buy-back arrange- 


ments. 


Commerce Minister Pranab 
Mukherjee made the proposal 
when his Mauritius counterpart 
D Basant Rai and Finarce Min- 
ister of Comoros Syed Kafe joint. 
ly called on him on Monday 
evening. 


The Ministers discussed India’s 
trade relations with Mauritius 
and Comoros Island amd noted 
joint ventures in various fields 
were moving satisfactorily. 


Mr Mukherjee called for iden- 
tification of more areas for 
launching such ventures. 


Mr Rai said that these sug: 
gestions would be given full con- 
sideration. 


Mr Mukherjee stressed the | 
need to enter into an agreement 
on economic and technical ¢0- 
operation with Mauritius. 

Ways and means of increasing 
ard diversifying Indo-Comoros 
trade were also discussed in the 
meeting. The two Ministers felt 
that although the volume of 
trade between Jndla and Como. 


ros wag negligible, at present 
there was plenty of scope for in- 
creasing it. 


While India’s imports from 
Comores Island are practically 


ments, jute manufactures, iron 
and steel, non-electric machl- 
nery, etc. However, India's share 
of Maurittus global imports is 
only 3.87 per cent. 
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INDIA 


FIRST INDIAN ELECTRON MTCROSCOPE DEVELOPED 
Bombay THE TIMES OF INDIA in English 9 Jan 82 p 12 


[Text] The Central Scientific Instrument Organisation in Jhandigarh has developed 
the first Indian electron microscope, Dr. Harshavardhan, CSIO director, told the 
Indian science congress. 


The electron microscope, which can scan the object material, will be available 
for commercial exploitation in 18 months time, he said in his address at a sympo- 
sium on the development of sophisticated instruments in India. 


The CSIO is currently tackling problems involved in improving the resolution 
power of the electron microscope, he added. 


Dr. M. Ramakrishna Rao of the Indian Institute of Science said increasing sophis- 
tication was rendering analytical instruments obsolete every ten years and this 
coupled with inflation had escalated costs at instrumentation centres, each of 
which require about 30 to 40 instruments costing crores of rupees--mostly in 
foreign exchange. 


Dr. Rao said repair of old instruments had become increasingly difficult and 
time-consuming as their main parts had become obsolete and components were diffi- 
cult to replace. Trained technical personnel with adequate remuneration should 
be deployed for maintaining equipment in a good condition, he said. 
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INDIA 


MINISTER, OTHERS DISCUSS TRADE WITH FRG 
Bombay THE TIMES OF INDIA in English 12 Jan 82 p 3 


[Text ] E Union minister for indus- 


4220/7636 


try, Mr. N, D. Tiwari has said 
that openness and continuity of 
collaborative efforts should displace 
the practice of one-time transfer 
of eeuneseny as this alone, ac- 
cording to him, would contribute 
to an enduring association 
abiding technological progress. 
In his speech (which was read out 
by Mr. S. K. Wankhede, former min- 
ister of Maharashtra), Mr. Tiwaii 
pointed out that there had been a 
steady increase in the export of pon- 


and 


tradizonal items and of industrial 
products manufactured with FRU 
collaboration. 


The minister, in his address to the 
annual meeting of the Indo-Germin 
Chamber of Commerce, here today, 
stated that with an association of 
_ this nature of transfer of tec 
short-term imbalance in trade with 
any individual country should canse 
mo concern at all. He sugaested that 
2 pattern of technological relation- 
shin that nromored the maximum good 
of both the countries should be evolv- 
ed. An important inducement, he 
added. for the transfer of technoingy 
was the capab'lity of the recipient 
wpported by the R & D efforts of 
the collaborator to shift the techno- 
logy. refine it, enhance it and ive 
it a broad spread. 


during 
Indo-German trade would have ~ur- 
passed the fleure of Rs. 1.200 crores 
against Rs. 1,000 crores in 1980. He 
also pointed out that for the first 
time, German investment in this 
country swrpassed the mark of Rs. 
800 million. 


Dr. Langer felt that mult'lateral 
and bilateral direct investment re- 


donor. At present there were $11 Indo- 
German industrial collaborations in 
of German compan‘es to give sophis- 
ticated know-how to India as well 
as the positive response of Indiaa 
companies towards such co-operation. 


Awards for outstanding export per- 
formance bv Indo-German 
tures and outst 
Indo-German tra 
Indian or a Germafi company were dis- 
tributed by Dr. (Mrs.) Lindemann, 
German contul-ceneral ig Bombay. 

The award winners included The 
Century Spinning & Manufacturing 
Co., Bombay. (for the second year in 
succession), Kings International. Rom- 
bay. Dr. Beck & Co. (Indie), Bombay 
ard Trens-Asia Carpets, Sikandra‘ad. 
Mr. Akber Hyderi, president-elect 
= oe chamber proposed a vote of 
t : 
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KAMPUCHEAN ENVOY SPEAKS AT NATIONAL DAY MEET 


New Delhi PATRIOT in English 7 Jan 82 p 10 
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NEXT ROUND OF SINO-INDIAN TALKS LIKELY IN MAY 


New Delhi PATRIOT in English 11 Jan 82 pp 1, 7 


3 is Had PEE S207 HE ans, 
F Le fa Hee in fee! dey ae 
RH F fal, F pa bl ibis 
sion ah HAE able 
i ent 
gs BY 

i Sinn Bi i dat 
Diets elite HS Ht 





In the light of the report of 


the Indian delegation, the 
ernment was now considering 
how & should ‘take this matter 


— 


(Text ] 
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EXPECTATIONS FROM NO-WAR TALKS DISCUSSED 


[Text] 
cso: 











INDIA 


DEMOCRATIC SOCIALIST PARTY POLICY, PROGRAM TOLD 


Calcutta THE STATESMAN in English 9 Jan 82 p 9 


(Text } NEW DELHI, Jan. 8—Announcing the policy state- 
ment and programme of his party, the Democratic Socialist 
Party, Mr H. N. Bahuguna. said yesterday it would stand 
for democracy, socialism, secularism and national integra- 
tion. ° 


the three constituents of the De- that makes no n 
Me Social Front, eee wp citizens on the desis of religion, 


of the Socialist racia) 
Sariras Saarland Sc Ha) Narain loved that the ladle’ 
. 
Banarsi Das, had drafted the policy tial contrbations 
‘ 


a elected him the president of origin 
he new party on Wednesday. A na og Ry By 


ttonal convention of the in ste 

vo he held ween noon it The p P believed 
nstitution, policy tement a come 

Pr Bahuguna sald that his party | + + 4- 

would ‘tand tor decentralization — 


or party would 
and devolution of politica] end eco give to 
nomic power to small units. The | 
administration would be secount- t is opposed to 
he ‘ed bodies. ndustria!l . 
The Barty sould also stand fer loan and the 
inner-party democracy. The power in f 
of selection of candidates, would be sald. te 
nm to the local ectivista, in order = 
al the cand'date« rere chosen at = interest 


ig 
z 
in 


: 
H 


| 


= 
o 
° 
e' 
8 
& 


the “grassroot level”. yg “stance 

The DaP otee Uae and nuances of pacity a8 

tect and . 
easter Gf Our while «ae a, ~ 45 A+ 
copting thet tum of auto 4s not be stom 
nomy for the State aOd lssues re crocodile 
lating ‘o devolution of funds may , a concrete steps 
be revieved from time to time ‘het gave against 

It gina for complete « such atrocities. sald an 
cial and economic equality amen . 
all citizens and the end_of explore such atrocitios were na place 
tation in all its forms. ¥ in oF where tension was developing 
the income of the rich and poor ome have 4 volunteer force to 
is to be bridaed. The hest in- of the life and property 
come will not exceed ten the of the ans. 

west. 
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Calcutta THE STATESMAN in English 11 Jan 82 p 9 


INDIA'S FOREIGN TRADE REPORTED IMPROVED IN ‘81 
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[Text } 
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ELECTION COMMISSION RECOMMENDATIONS REPORTED 


Calcutta THE STATESMAN in English 11 Jan 82 p 9 
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INDIA 


SOPHISTICATED EQUIPMENT BEING PRODUCED FOR ARMY 


Calcutta THE STATESMAN in English 14 Jan 82 p 13 
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INDIA 


FINANCE MINISTER, UK VISITOR DISCUSS AID FUNDS 


New Delhi PATRIOT in English 13 Jan 82 p 8 
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CUBA'S AMBASSADOR SPEAKS AT DELHI MEETING 


New Delhi PATRIOT in English 13 Jan 82 p 10 
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INDIA 


SPOKESMAN DESCRIBES ‘82 CRUDE IMPORT TIE-UPS 


New Delhi PATRIOT in English 12 Jan 82 p 8 
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G.K. REDDY TELLS DOUBTS ON NONALIGNED VENUE 


Madras THE HINDU in English 12 Jan 82 p 9 
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INDIA 


ENVOY TO UN DEMANDS SANCTIONS AGAINST ISRAEL 
New Delhi PATRIOT in English 10 Jan 82 p 3 


[Text] India has backed Syria's demand for sanctions by the United Nations to 
force Israel to rescind annexation of the Golan Heights. 


Addressing the Security Council here on Thursday ambassador Natrajan Krishnan 
declared that the provisions for punitive action in the UN Charter must be invoked 
against Tel Aviv without delay or hesitation. 


He told the Council that the expectations its resolution last month had raised 
were so great that if it did not act now it would be ‘striking a mortal blow at 
its own credibility’. ' 


The Council had unanimously adopted a resolution on 17 December asking Israei to 
rescind its decisions failing which it would meet again to consider appropriate 
measures against Tel Aviv. 


Mr Krishnan pointed to the principled stand Israel's traditional friends had 
taken in criticising its move and noted that it had earned them praise and 
admiration. 


In this context he also noted that the United States decision to suspend its 
strategic cooperation agreement with Israel had been welcomed as a step in the 
right direction. 


He hoped that acting in the same spirit of rectitude the Council members would 
once again be unanimous in deciding on appropriate steps to compel Israel to 
comply with their previous resolution. 


Mr Krishnan rejected Israeli claims that in imposing its laws on the Golan Heights 
it had been guided by its concern for self defence. 


That action he asserted was ‘simply a step taken by Israel in its ambitious 
programme of expansion’. 


The speakers included representatives of Yemen, Algeria, Sudan, Libia, Yugoslavia 
and Pakistan and an observer from the Palestine Liberation Organisation. 


4G 











AP adds: US Ambassador Jeane J Kirkpatrick complained that the UN Security Council 


was ‘simply floundering’ and not making any headway in confronting Israel's refusal 
to rescind annexation of the Golan Heights. 


Mrs Kirkpatrick, speaking to reporters after the third day of Council debate on the 
Golan Heights, said she was not aware of any behind-the-scenes progress toward a 
compromise resolution that would defuse Syria's demands for sanctions against Israel. 
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INDIA 


ARAB CREDIT FOR INDIAN POWER PROJECTS REVIEWED 
Madras THE HINDU in English 10 Jan 82 p 6 


[Text] The Arab countries and associated donor agencies have extended a total 
ecedit of Rs. 335.82 crores to India till the end of 1981 for development of the 
country's energy resources, particularly for the hydroelectric power projects. 


With a total assistance of Rs. 141.93 crores, Kuwait tops in the credits being 
extended by the Arab countries to India's energy development programmes. It is 
followed by Saudi Arabia with a total assistance of Rs. 111.25 crores and United 
Arab Emirates (UAE) (Rs. 15.44 crores), according to official sources. 


The OPEC Fund for International Development, with which Arab countries are asso- 
ciated, had extended a total credit of Rs. 67.20 crores for India's energy develop- 
ment programmes till the end of last year, This includes Rs. 35.20 crores 
extended for the development of offshore Bombay High oil fields and Rs. 16 crores 
each for the super thermal power stations being set up at Korba and Ramagundan. 


The Kuwait Fund for Arab Economic Development had extended a credit of Rs. 47,41 
crores for the Anpara Thermal Project and Rs. 26.67 crores for coal transportation 
and handling for the Anpara power project in Uttar Pradesh. The Kuwait agency 

had also extended a credit of Rs. 40 crores for the Kalinadi Hydro-electric Project 
in Karnataka and Rs. 27.85 crores for the Kopili Hydroelectric Project in Assam- 
Meghalaya. 


The credits from Saudi Fund for Development includes Rs. 85.7 crores for the 
Srisailam and Nagarjunasagar power projects in Andhra Pradesh and Rs. 25.55 crores 
for a hydroelectric project in Bihar. 


The Abu Dhabi Fund for Arab Economic Development had extended a credit of Rs. 15.44 
crores for the execution of the Garwal-Rishikesh Chilla Hydroelectric Project in 
Uttar Pradesh. 


Official sources point out there has been no grant from Arab countries for the 
development of energy resources in the country. 


The repayment period of loans extended by the Arab countries is spread over 20 


to 25 years, including five years of grace period. The interest rates are 3.5 per 
cent to four per cent per year. 
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However, the credits extended by the OPEC special fund for international develop- 
ment carries only a service charge of 0.75 per cent per year. 


No projects in the country relating to new sources of energy including solar and 
biogas have so far received assistance from Arab or petrodollar nations. 


Meanwhile, several Indian parties are negotiating with the Arab companies seeking 
collaboration under the new investment facility created by the Government of 
India in October 1980 to attract Arab investments. 
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INDIA 


BRIEFS 


JAPANESE LOAN DETAILS--India will get a credit of Rs. 43.86 crores (yen 10.8 
billion) from Japan under an agreement signed here today. A sum of Rs. 25.11 
crores will be used for the import of switching equipment of electronic and cross- 
bar type for the telecommunication expansion project, Rs. 11.22 crores for wheel 
sets and other equipment of railway wagons and Rs. 7.53 crores for EMU traction 
equipment for the Bombay suburban railway modernisation project. The loan is 
spread over a period of 30 years and carries an interest of 2.75 per cent per 
annum. UNI adds: The documents for this purpose were signed by the secretary of 
economic affairs, Mr. R. N. Malhotra, and the Japanese ambassador, Mr. Eikichi 
Hara, at a brief ceremony in the finance ministry. [Text] [Bombay THE TIMES OF 
INDIA in English 14 Jan 82 p 9] 


NATIONAL BIOTECHNOLOGY BOARD--Mr M. Swaminathan, member of the Planning Commission, 
will head the National Bio-technology Board, announced by the Prime Minister while 
opening the 69th session of the Indian Science Congress at Mysore yesterday. 
Besides Mr Swaminathan, an eminent plant geneticist, mainly responsible for the 
"green revolution", the board has five other members--four distinguished scientists 
and an eminent teacher. They are Mr G. S. Siddhu, director-general of the Council 
of Scientific and Industrial Research, Mr V. Ramalingaswamy, director-general of 
the Indian Council of Medical Research, Mr 0. P. Gautham, director-general of the 
Indian Council of Agricultural Research, Mr M. G. K. Menon, secretary of the depart- 
ment of Science and Technology and president of the Indian National Science Academy 
and Mrs Madhuri Shah, chairman of the University Grants Commission. The board will 
coordinate the activities of various scientific organizations, research in genetic 
engineering, and make agriculture less dependent on fertilizers and pesticides. 
[Text] [Calcutta THE STATESMAN in English 5 Jan 82 p 7] 


INDIGENOUS ROCKET FUEL--The high-explosive factory at Khadki near here has 
succeeded in establishing a plant for indigenous production of "G" fuel, which 

is used for rockets and missiles by the defence services. This achievement is 

an outcome of successful interaction between the defence science centre under the 
aegis of the defenc research development organisation, New Delhi, and the ordnance 
factories organisation. The new plant will produce the liquid propellant indi- 
genously and save Rs. 20 lakhs worth of foreign exchange per year. [Text] [Bombay 
THE TIMES OF INDIA in English 8 Jan 82 p 5] 
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BASU PRC VISIT--Mr Basu said in Calcutta on Saturday that though he had accepted 
an invitation to visit China, he might not be able to make the trip soon since 
there was a likelihood of the Assembly elections being held in West Bengal. Mr 
Basu added that he had also been invited to visit North Korea. [Text] [Calcutta 
THE SUNDAY STATESMAN in English 10 Jan 82 p 3] 
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PHILIPPINES 


NATION'S ECONOMY, FUTURE PROSPECTS DISCUSSED 
BK290146 Melbourne Overseas Service in English 1110 GMT 28 Jan 82 
[From the “Australian Insight" program] 


[Text] This is “Australian Insight" and I am (Judith Hinckey). The Australian 
economy grew at a faster rate than the economies of most other nations during 
last year due mainly to the investments associated with the development of 
Australia's natural resources. But as business journalist (Peter Sterling) 
reports, prospects for the economy's growth this year aren't nearly as good: 


Traditionally the Australian economy has depended on the health and prosperity 
of the U.S., European and Japanese economies in order to obtain a strong growth 
rate. Last year, however, when the United States and major European countries 
were experiencing little or no growth, the Australian economy broke this 
historic pattern of dependence by recording one of its strongest-ever growth 
rates, with real growth for the period reaching 4 percent. 


The reason for the high growth rate was the strong rise in investment spending 
by companies, and in turn, this was due to the realization that Australia had 
abundant reserves of non-oil energy sources which could be sold to a world 
searching for alternatives to the expensive OPEC-produced crude oil. This 
investment spending on coal end uranium mines and gas fields was, however, 

only part of the picture. Industries, which are heavy users of energy, such as 
the aluminum industry, also decided that Australia was an attractive place to 
invest because of the supply of coal-fired electricity at comparatively low 
prices. But that was last year. 


Even before the year had ended, things were beginning to sour. Breakdowns in 
power generating stations in New South Wales and Victoria made it obvious that 
although the energy was cheap it was not always reliable. The energy utilities 
also began raising prices in order to obtain the funds for expansion that they 
had previously borrowed on the open financial market. Then the price of oil 
stabilized and fears of an international shortage turned out to be false. 

If anything, an oil glut has emerged. This took some of the pressure off 
consumers in countries like Japan who had been anxious to secure supplies of 





Australian steaming coal for electricity generation. The rising price of 
electricity and the international recession has checked the enthusiasm of the 
aluminum industry for investing in Australia and three major aluminum smelter 
projects have been deferred or abandoned. 


The net effect of all this is that the Australian economy is expected to grow 
less robustly this year than in 1981. Growth may drop to between 2 and 3 per- 
cent instead of last year's 4 percent while inflation is expected to rise. 

The disclosure that the cost of living rose by 4.2 percent in the 3 months to 
December has led to concern that inflation is now back on an upward path after 
several years of a falling rate of inflation. Some economists are saying that 
inflation could top 13 percent this year after last year's 11.3 percent. If 
that occurs, the government will almost certainly move to tighten up money 
supply and in turn this will trigger higher interest rates and dampen down 
consumer confidence. 


If the economy grows by 2 percent or less, then unemployment will almost 
certainly rise, again reversing the pattern of the last few years during which 
the labor force expanded strongly. It's still too early to say whether the 
more pessimistic predictions for the economy will be borne out although some 
observers say the large wage increases, seen in the last few months, will 
generate inflation and force the federal government to clamp down on the 
economy. Others say that the higher wages will stimulate demand and improve 
the prospects for some industry sectors. Only time will tell who is right. 


The bright spot on the horizon is the indication that growth prospects in the 
United States and Europe are now looking better than they were and if those 
economies grow mre strongly, they will trigger growth in Australia by improving 
the export prices received from the mineral products sold by Australia on inter- 
national markets. 
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PHILIPPINES 


BRIEFS 


AUSTRALIAN AID, TRADE--Australian ambassador to the Philippines Richard Woolcott 
said yesterday Australia's development assistance program in the country had 
continued to increase, totalling 8 million Australian dollars in 1981 to 

13 million dollars for 1982. Woolcott also said trade relations between 

the two countries had widened, with Philippine exports increasing at 

27.3 percent or $106.7 million last year, as against Australian exports 

of 12.7 percent. However the value was higher, at 197.5 million dollars. 
Woolcott made these observations in a press statement issued in connection 
with the observance of Australia day in Manila on Monday. The celebration will 
be held at his official residence. Philippine cabinet members led by Foreign 
Minister Carlos P. Romulo are expected to attend, according to the press 


statement. [Text] [HK230033 Manila Far East Broadcasting Company in English 
2330 GMT 22 Jan 82) 


PHILIPPINES, PRC COAL DEAL—Manila, 4 Jan (AFP)--The Philippine Government is 
currently negotiating a long-term coal supply agreement with China in 
anticipation of the expected increase in domestic demand this year, Energy 
Minister Geronimo Velasco said. Mr Velasco told newsmen the negotiations 
were initiated in view of the 5-year energy development program which had 

set a target of lowering the country's dependence on imported oil by 1986 by 
as much as 50 percent. He said coal consumption this year is expected to 
reach 1.44 million metric tons while domestic production would only reach the 
1.2 million metric tons level. Mr Velasco did not specify the volume and amount 
of coal being negotiated with China. Due to the expected increase in coal 
demand, he said the national coal authority had allocated to spend 

800 million pesos (about 100 million U.S. dollars) for infrastructures needed 
in the transport and storage of coal in addition to about 650 million pesos 
(about 81.25 million dollars) for coal exploration. [Text] [BKO50458 

Hong Kong AFP in English 0149 GMT 4 Jan 82] 


PALAWAN DEVELOPMENT PLANS--The government will be pouring $85 miliion to fully 
develop Palawan over the next 5 years. Prime Minister Cesar Virata inaugurates 
tomorrow phase one of the 5-year integrated area development program. Phase one 
includes the construction and improvement of over 300 kilometers of roads. 
Another phase of the project will focus on agricultural development through 
irrgation facilities. The 5-year integrated project covers Palawan's capital, 
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Puerto Princesa, and 6 other towns where 60 percent of Palawan's people live. 
Most of the funding will come from a $47 million loan from the Asian Development 
Bank, and from nearly $8 million in loans from the European Economic Community. 
The rest will come from counterpart funds. [Text] [HK160656 Manila Domestic 
Service in English 2300 GMT 15 Jan 82 HK] 


PHILIPPINE CONSTRUCTION CONTRACTS--Philippine contractors won $782 million worth 
of construction contracts last year. The figure surpassed the 1980 record of 
$744 million. Contracts in 1979 were worth $369 million. Iraq was reported 

to be the top market last year, where the Filipinos won construction awards 
amounting to more than $250 million. Iraq was followed by Saudi Arabia, 

Libya, Brunei and Kuwait. These contracts provided employment to over 

25,000 workers. [Text] [Manila Domestic Service in English 0600 GMT 

16 Jan 82 HK) 


BURMESE ENVOY—The Philippines has accepted the nomination of John Maung as 
Burma's ambassador extraordinary and plenipotentiary to the Philippines. 
Formerly assigned to the Arab Republic of Egypt, the envoy has served his 
country in various capacities. At one time he was with the immigration depart- 
ment, the Planning and Finance Ministry, and the internal revenue office. 
[Text] [HK300113 Manila Far East Broadcasting Company in English 2330 GMT 

29 Jan 82] 
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